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Overseas Private Investment Corporation

U.S.G. Resources for Renewable Energy Companies




Introduction to OPIC

Independent agency of the U.S. government
Established in 1971

MISSION: Partner with U.S. private sector to
support economic development in over 150
emerging markets

OFFERS: Financial products to help U.S.
companies enter international markets where
private capital may be limited or unavailable

RESULTS: Helps U.S. companies expand their
business, meaning Trevenue, Tu.s. exports, and
T U.S. jobs



OPIC Products

e Political Risk Insurance

— Protects U.S.-owned assets overseas from
losses resulting from political events

e Long-term Financing

— Provides loans and loan guaranties to overseas
business ventures with U.S. participation

OPIG Since 2008, OPIC has mobilized over 600 million
~ @ of total investment in renewable resource projects



OPIC Political Risk Insurance

— Political Violence

e Covers property and income losses caused by
violence undertaken for political purposes

— Currency Inconvertibility

e Covers conversion and transfer risk

— Expropriation

e Covers nationalization, confiscation or
expropriation of an investment, including
“creeping’ expropriation




Special Coverages for RE Exporters

e Asset Coverage: covers physical assets overseas from currency
inconvertibility, confiscation & political violence

— Under expropriation, includes losses caused by material changes in project
agreements unilaterally imposed by a host government (e.g., concession, PPA)

e Bid, Performance, Advanced Payment & Other Guaranty

Coverage: covers against the risk a foreign government buyer
wrongfully calls guaranty issued on behalf of U.S. exporter

e Custom Bonds Coverage: covers against the risk a foreign
government wrongfully calls standby letter of credit issued as a
customs bond

e Disputes Coverage: protects against contractual disputes that
may arise during the performance of a contract (provided dispute
resolution mechanism invoked)




OPIC Finance

e Financing based on a Total Project Cost:

— QOverseas costs may include equipment purchase,
working capital, permit fees, financing/legal fees, etc.

e Direct loan or Loan guaranty

— Direct loans reserved for overseas projects involving a
U.S. small or medium-sized business/investor
e Traditionally, requires US investment = 25% of equity

e |f no US investment, a significant EPC contract or long-term
management contract with a US firm may qualify

— Loan guaranties for larger companies and projects

e Guaranty on a U.S. funding institution

4 * Loan repaid through on-going project cash flow




Special Finance Structures for RE Exporters

e Energy Efficiency Sub Debt: providing sub debt to
U.S. companies making energy efficient measures
e Financing engineering and architectural advisory services
e Financing 100% of the improvements

e ESCO Financing: financing U.S. ESCO’s or financial
intermediaries (FI’s) to provide financing solutions for
their downstream customers

e OPIC repaid via the energy services contract between the
ESCO and customer, usually based upon the assumed cost
savings amounts and guaranteed by the ESCO

e Leasing for Clean Tech equipment:

— Standardized loan structure for providing financing to
leasing companies seeking to arrange leases for RE &
Clean Tech equipment from U.S. vendors




General Parameters of an OPIC Project

e Eligible Country: OPIC services available in +150
lower/middle-income countries in Africa, Asia,
Eastern Europe, Latin America, & the Middle East

e No Harm to the USA: Project must not adversely
impact the U.S. economy or U.S. employment

e Follows Best Practices: Project must adhere to
int’ | environmental & worker rights protections

e Commercially-Viable: OPIC charges market-
based fees to cover costs (and even generates a
profit for the U.S. Government)!




Alison Germak Gatchev
Director, Corporate Development
Small & Medium Enterprise (SME) Finance
Overseas Private Investment Corporation (OPIC)
1100 New York Avenue, N.W.
Washington, D.C. 20527 U.S.A.
Tel: +1 (202) 336-8651
Email: Alison.Gatchev@opic.gov
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